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Monarques Reports Positive Drilling Results  
On January 11, 2017, Monarques Gold Corporation (TSXV: MQR) released additional results on 
its 10,000 m drill program at the Croinor Gold project. The objective of the program is to increase 
the inferred resource and confirm the presence of an economic zone at depth.  
 
The latest result indicated that the company has intersected another high-grade gold-bearing 
structure in the western part of the Croinor deposit. Hole CR-16-506 (image below) intercepted 
three gold veins; the best result was 3.95 g/t gold over 3.2 m, including 15.7 g/t Au over 0.7 m at 
a depth of 230 m. A historic hole (CR-11-395), also shown in the image, had returned 21.7 g/t Au 
over 1.0 m and 14.69 g/t Au over 2.0 m. 
 



                                                                                                                                             2  

 
 
©2017 Fundamental Research Corp. “ 10+ Years of Bringing Undiscovered Investment Opportunities to the Forefront “  
 
www.researchfrc.com  
PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT  

  
We see this as a very positive development considering that the area is relatively 
underexplored and there is good potential to increase the project’s overall resource estimate. We have a BUY rating (Risk: 5) and a fair value estimate of $0.93 per share on MQR’s shares.  
 
Monarques continues to be in a strong cash position as a result of the $1.53 million private 
placement in December, and the investments from Rob McEwen and Greg Chamandy in 2016.  
 
 
eXp World Reports Strong Increase in Agent Count  
eXp World Holdings, Inc. (OTC: EXPI) announced this past week that their agent account 
increased to 2,401 at the end of 2016, up by 178% YOY from 864 at the end of 2015. We were 
pleased with this growth considering that management’s guidance was 2,200 agents by the 
end of the year.  
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In Q3-2016, revenues had increased by 112% YoY to $15.76 million. In the nine-month period, 
revenues were $36.18 million, up 120% YoY. The following chart shows the growth in revenues 
and agent count. 
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Excluding stock based compensation, the company would have reported net profit of $0.79 million 
(EPS: $0.02) in Q3-2016. For the nine-month period, net profit (excluding stock based 
compensation) was $1.44 million (EPS: $0.03) versus $0.24 million (EPS: $0.01) in the 
comparable period in the previous year. 
 
Our revenue forecast for 2016 is $53.46 million. Excluding stock based compensation, our 
EPS forecasts for 2016 is $2.19 million (EPS: $0.04).   
eXp’s share price has declined considerably in the past two months, down from $4.90 per share 
at the beginning of November 2016, to the current price of US$3.50. We have a fair value estimate 
of $6.78 per share. We believe the 2016 YE results (expected in March) will be the next major 
catalyst for the shares as we expect the company to report record revenues and normalized 
operating profit.  
 
Centurion Announces Financing  
On January 9, 2017, Centurion Minerals Ltd. (TSXV: CTN) announced it has arranged a non-
brokered private placement for up to $250,000 at a unit price of $0.07. Each unit will consist of a 
common share and a share purchase warrant (exercise price of $0.12 for the first year and $0.15 
for the second year).  The company had previously announced a $330,000 one-year loan 
financing. We believe that the loan is relatively expensive as it has 1.5% per month interest rate. 
In order to sweeten the deal, the company also issued 942,000 bonus shares at $0.07 per share, or 
$66k (20% of the loan amount).  
 
The Ana Sofia project, located in Santiago Del Estero, Argentina, has an inferred resource 
estimate of 1.47 million tonnes at 94.1% gypsum. Gypsum is used as a fertilizer for agriculture 
and is known to significantly increase crop yields. The following table shows the resource 
estimates at various cut-off grades.  
 

  
 The project is comprised of two mining concessions and exploration rights totaling 500 hectares, 
with rights to explore an additional 470 hectares. Centurion had recently completed the initial 
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testing of a pilot processing plan with a 200 tpd capacity. 
 

  The project has pre-crushed material stockpiled on site, which offers the company the potential to 
generate near-term sales. The company has already signed an offtake agreement with a fertilizer 
distributor for up to 50,000 tonnes per annum at an average price of $80-$100/tonne.  
 
CTN’s share price has been relatively flat in the past six months. We expect several catalysts for 
the shares in 2017, as production at Ana Sofia ramps up, and the company starts to report sales.  

 
MGX Minerals – Advancing a Diversified Portfolio  
This week, we are introducing MGX Minerals (CSE: XMG). MGX holds a very diversified 
portfolio of projects across three key commodities – magnesium, lithium and silicon. The 
following chart provides a snapshot of the status of each project.   
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The following are brief summaries of each project: 
 
The Driftwood Creek Magnesium project, located in southeastern British Columbia (“B.C.”), is 
the most advanced in the portfolio. The company has secured a 20-year Mining Lease. A recent NI 
43-101 resource estimate reported a measured and indicated resource of 8.03 Mt at 43.31% 
magnesium oxide (MgO), and an inferred resource of 0.85 Mt at 43.20% MgO. A significant 
portion of the resource is located less than 100 meters from surface. The company believes that 
there are opportunities to expand the resource along strike and at depth with additional drilling. A 
100 tonne bulk sample was recently completed. MGX’s development plan is shown in the chart 
below.  
 

  
MGX added lithium projects, located in Alberta, to its portfolio in 2016. The company now has  
high-grade lithium brine properties covering approximately 500,000 hectares, and is currently the 
largest lithium brine land holder in the country. The company has the right to acquire a patent 
pending process for the extraction of lithium and other valuable minerals from oil brine. The 
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technology is estimated to reduce production time compared with conventional lithium brine 
production times that use solar evaporation. We consider this as an exciting aspect of MGX as the 
technology, if proven successful, could bring in significant upside – either through licensing to 
other parties or potential JV / acquisition. The company is currently conducting optimization for 
completion and deployment of a pilot plant. On January 3, 2017, MGX announced that they have 
successfully extracted lithium from heavy oil wastewater.  
 
In addition to the magnesium and lithium projects, the company has three high grade silicon 
projects in B.C. MGX intends to conduct additional metallurgical work on these projects to identify 
potential end-uses. 
 
We consider MGX a very unique story due to its diversified portfolio. As the company is advancing 
all of its projects simultaneously, we expect regular news flow, which will serve as catalysts for 
the share price. We will be initiating coverage on MGX shortly.  
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