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The present weakness in tungsten (APT) prices continues to be reflected 

in Almonty’s financial results, against a backdrop of steady production, 

improving costs and corporate efforts to strengthen its balance sheet. 

Alongside its corporate activity, Almonty is progressing optimisation of its 

Wolfram Camp Mine (WCM) to bring costs in line with Los Santos’s, as well 

as progressing development of its Sangdong asset (commissioning is 

expected in 2017). With APT prices at 10-year lows, it is clear a rebound in 

prices is the key for Almonty emerging as the pre-eminent global tungsten 

producer and maintaining itself as a going concern.  

Year end Revenue 
(C$m) 

PBT* 
(C$m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

09/13 18.3 0.6 1.6 0.0 16.8 N/A 

09/14 29.6 9.9 25.4 2.6 1.1 N/A 

09/15 36.1 (20.9) (40.4) 0.0 N/A N/A 

09/16e 37.1 (3.7) (4.3) 0.0 N/A N/A 

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, 
exceptional items and share-based payments. 

February 2016 APT prices firming as costs decline 

We note that European APT prices at 19 February show a slight improvement, 

averaging US$170/mtu. This is still a way off our FY16 average APT price 

assumption of US$250/mtu, which we will revise if there are no further significant 

price improvements by the end of Q216. All-in cash costs at Los Santos for Q116 

were US$124/mtu and at WCM averaged US$465/mtu. Almonty states it may 

suspend operations at WCM if APT prices remain at current levels.  

Finances strengthened, supply agreements extended  

On 6 January Almonty announced entering into new financing agreements totalling 

C$28m (US$20.8m), providing sufficient capital to service its near-term debt 

obligations (see page 2). The company has also agreed extensions to its off-take 

agreements at Los Santos and Panasqueira – both for five years – providing the 

company with security over future revenues. 

Valuation: Re-stated at the Q1 stage 

We have adjusted our model for Almonty’s FY15 results. At the Q1 stage we retain 

all our existing production and valuation assumptions (see our September 2015 

note Robust Q315 results despite weaker APT. Our sum-of-the-parts valuation 

remains C$1.26/share. Our base-case APT price assumptions average 

US$250/mtu in FY16, US$300/mtu in FY17 and US$350/mtu in FY18. We maintain 

our conservative stance on the near- to medium-term operational and cost 

improvements at WCM. As previously stated, Sangdong adds considerable value at 

a 10% discount rate and assuming a 50/50 equity/debt funding split. Overall, we 

continue to believe that Sangdong’s attractive economics coupled with a relatively 

large and high-grade resource base makes the project a valuable addition to 

Almonty’s asset portfolio, especially given the current commodity price downturn 

that favours exposure to low-cost assets. 
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Financials 

On 6 January Almonty announced it had secured additional debt facilities totalling C$28m, 

comprising C$18.9m (US$14m) for an expansion of its existing guaranteed loan agreement and 

C$9.5m (US$7m) relating to a working capital loan agreement with UniCredit Bank. At the end of 

Q116 Almonty’s net debt position was C$45.1m, which has now increased for the above debt 

facilities, by C$28m, to give a provisional total for its debt funding facilities of C$73m. This 

compares to our end FY17 net debt forecast of C$57m. 

Most of the company’s debt is held under instruments with maturities between now and 2019; the 

first matures in July 2016 and relates to an un-secured C$1.6m loan with Spanish Banks. 

If APT prices do not improve from current levels, then our FY17 net funding requirement rises to 

C$69m. 

Almonty announced the completion of its acquisition of Woulfe Mining on 11 September 2015. We 

have now included the 34.8m new Almonty ordinary shares that were issued in connection with this 

transaction in our model, which now total 87.1m. Almonty acquired all the outstanding shares in 

Woulfe paid for purely in shares at a ratio of 1 Woulfe share per 0.1029 of an Almonty share. 
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Exhibit 1: Financial summary 

C$'000  2013 2014 2015 2016e 
Year end September   IFRS IFRS IFRS IFRS 
PROFIT & LOSS       
Revenue   18,341 29,609 36,142 37,118 
Cash cost of Sales  11,400 10,287 37,743 22,183 
Gross Profit  6,941 19,322 (1,601) 14,935 
EBITDA   4,138 16,109 (7,940) 9,185 
Operating Profit (before except.) 691 11,499 (16,485) 1,757 
Exceptionals  0 0 0 0 
Other  0 0 0 0 
Operating Profit  691 11,499 (16,485) 1,757 
Net Interest  214 443 1,404 2,464 
Profit Before Tax (norm)   602 9,893 (20,910) (3,729) 
Profit Before Tax (FRS 3)   602 9,893 (20,910) (3,729) 
Tax  0 0 0 0 
Profit After Tax (norm)  602 9,893 (20,910) (3,729) 
Profit After Tax (FRS 3)  602 9,893 (20,910) (3,729) 
      Average Number of Shares Outstanding (m) 37.0 38.9 51.8 87.0 
EPS - normalised (c)   1.6 25.4 (40.4) (4.3) 
EPS - normalised and fully diluted (c) 1.6 25.4 (40.4) (4.3) 
EPS - (IFRS) (c)   1.6 25.4 (40.4) (4.3) 
Dividend per share (c)  0.0 2.6 0.0 0.0 
      Gross Margin (%)  37.8 65.3 -4.4 40.2 
EBITDA Margin (%)  22.6 54.4 -22.0 24.7 
Operating Margin (before except.) (%) 3.8 38.8 -45.6 4.7 
      BALANCE SHEET      
Fixed Assets   35,921 63,952 108,984 103,583 
Mine development  12,690 26,554 88,136 60,202 
PP&E  12,168 18,074 0 16,414 
Deferred tax asset  3,025 3,569 4,036 4,036 
Tailings inventory  7,409 14,514 15,410 21,529 
Other  629 1,241 1,402 1,402 
Current Assets   6,202 24,164 8,543 (6,516) 
Inventories  2,510 6,648 4,076 2,396 
Receivables  2,341 1,980 2,989 3,012 
Cash  1,083 14,916 866 0 
Other  268 620 612 612 
Current Liabilities   (10,502) (17,193) (32,578) (26,207) 
Payables  (5,456) (6,733) (15,453) (9,082) 
Short term borrowings  0 (6,332) (13,634) (13,634) 
Other  (5,046) (4,128) (3,491) (3,491) 
Long Term Liabilities   (4,317) (23,758) (35,947) (35,947) 
Long term borrowings  (3,721) (22,296) (30,801) (36,398) 
Other  (596) (1,462) (5,146) 451 
Net Assets   27,304 47,165 49,002 34,912 
      CASH FLOW      
Operating Cash Flow   378 8,661 1,408 (7,133) 
Capex  (5,841) (7,621) (12,783) (6,269) 
Acquisitions/disposals  0 112 0 0 
Equity financing  0 (218) 0 0 
Dividends  0 (1,001) 0 0 
Other  (284) (50) (197) 0 
Net Cash Flow  (5,747) (117) (11,572) (13,401) 
Opening net debt/(cash)   (1,056) 2,638 13,712 43,569 
Other  2,053 (10,957) (18,285) 0 
Closing net debt/(cash)   2,638 13,712 43,569 56,970 

Source: Company accounts, Edison Investment Research 
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Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks 
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is 
authorised and regulated by the Financial Conduct Authority. Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ is registered on the New Zealand Financial Service 
Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison US) is the US subsidiary of Edison and is regulated 
by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not regulated by the Australian Securities and Investment 
Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 

DISCLAIMER 
Copyright 2016 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Almonty Industries and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition 
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about 
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be 
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and 
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any 
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any 
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, 
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. 
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or 
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class 
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To 
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any 
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2016. “FTSE®” is a trade mark of the 
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors 
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 
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